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U U.H.f^.7/'(Hl 1(441/2013--TT^ ancfraf foF aiM^, 1987 (1987 ^ 53) ^ *?Rr301( 
afk 31 'm ’srtI i;ircki4f ^ wrs^sprR] 3 tm?t ■% % ^i4'^rH=h 

%cf Tf afk trar ^ arraw ■% armra ^ ^ ^ ^ #r ^ 

yiflvruisf, ai|c|!^Aieh f 1aTMRT ^TtHt (TT.arr. t^) fl^, 2010 ("W ^ 

^ Tf ■?t^^), TIc^ ^ rHHI:i^'R WQ7TT, ^=ITR?T: 

1. 375^ 30^[, T'TGSNRqU (2) ^1^, PHHPdRsId ^ 3lf?R«TrfW 1^ : 

' ’(2) M^ci< 

WIFT 


aTT.t^. 


^iRd 4^ri< 


1FRT s(NK 'ollRsI^ ^Tlf^ afir 'siiMik 


^ fen: ^ ^ i ^ ^RsiH-’TifcT Tif^ wi 

WfT ^7;g:Rf ^ ^ 

I. ^ irf^ ^ Wf ^ilRcl 1 ^ 41-4 ^ 5 TTSF 7 ^ ipTT ^ 


: ^ WF t, ^ 




WT ^FI^TT% 

II. Wi ^ irf^ ^ ^ 
■^pr ttRiw, F(=HH 


3fcfcT R|i> 4I dicll %; alk 

ilRsIH ^ ^ 'aiM t, ■^*TT 'TTT^TW^ '^T 

^ 20 ■afirficj alR 3PT ^ %^f 100 TTfcraTT I 
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^P3ir « ^ ^ 

wm: t fcTT ^ arpnr sij^T tt 1% 2j>r 3 ?t 

# ?iteTcT ;[!% cl^ sIFT ^MRcjf^d (^FfTW) ^ 

^cp^tefToITWI 






3MRT Wn/3i^ 5tFir 


iclcxTl'H W 31^^ 3TT^^i 


W/HttR ft-jfletw cil^rcj 


3t?TcT:-^[5ncrFr fl 9l^/fl#cIT 




^ tJ^ 3T3fr ^ f: 


Wcr>K 3^? 5^: tRT cfRR SttT 3 iiRtI f«I?^, 

foT^ ^ cHinsi<H 3Tr.t^. cpij^fr m ^ 


?iras;T 3TTi^ sivzr, cmsj otjtt attr sricIT f^r 

3lk ut^ajP-iii oft ?!■ e^ ^ ^ yi<^6i^di3# 
t ^ 


3TT.f^. cp^ OT ^ ^ ufc^ajj^t cpt 

IJT ^ ^ 2fv?51T 31^ ^ ^ 

^ fcp^ «i|^ ^ 


yfcTfii^dro' (M atenlW ^pmnt alk jift 
^ (MU4r5RI' 5^ yRycWdI 

W cirir , 

W cpir ^ 3Tte 





fa|c% 3Tr.f^. cpM«ffl SRT ^ 
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«Hlf^ tfiinr, f^lfl 3ft ?1<FRT 

^ ^Twrr ^ ^nr ^iFiWr ^ efwar epar ^ % 

spRtJT ;Fcicr: ;5rr t 


xii. 


(2P) 

to ?r(^ fftcd 

100 

m 

tor aiT^Rf^ 

50 


li^dvtoiT ft dff^ am 

f^vfRct ftw,w wft wt^3^ ^ ft 

100 vfct^m w ?j(m trf^iw ^ mtuff 
iidaiP ctT dm ^/ 


xiii. 

<)HI«r|4> ^^lRrl ^ wicl3jjrleb'iU| ijd Qt?!| 

# ^gfcmr # u9«l<dl' 

too 

xiv. 

ctcflif ^ SRT fitft «ffId^P allied % 

u93jjcich<oi ^ ftcfr? ^ -3^ 

100 

XV. 

313--3J (af^Rsid ^ ornr) 

50 


f^cqujt: 

i. ct)K«r> pfT^ 4><e^ ^ <He|iC» STlI^rtcT/oWT <lRt ^ «Pc1cTl ^ ^ 

ii. ofW wm ^ ^ ^-3fT^f^ W 3rif^ ^-JfT^ftcr f^- 

3ijvr1^ at ^-3n^f^ nfctm^ ^ ^ *7^ ^-mnr 

mf^ wr ^ smT, ^ uf?ei^di ^ 

s iM^chi am ^ ^ qRqcm<h ^ 3ff^ ^ ^tm 3Ji^f^ 
fcfm m muT ^1 uicfei^di w 3 n^Rw cptf aft am jttM cfjqisft ^ nw 
Wt <wv?c»/v m f^TW muT ti 
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^8, 2013 1935) 


[■>1^111—11^4 


32fI^T ^ fM: 

JFF ^0 3mm ^Mofw ^ fM 100 ^f>tw ^ ^ wr ^ ^ # 

f^ ^ ^ 3mf^ ^ jfJVJT UT 3n^f^ mw ti # ?/?# 

^ sj^iuT ^ ^ 3m^ ^ 3J^nf^ $- - mw -1 ^ 25 ^., mw -2 # 

25 ^ 3ik m^-3 ^ 50 ^., wmif # fsr 3ikmf^mr3if 

# ^7 0> md; m^-2 3ik 3 ^ 3n^ ^ fM 3 jtM ^ Tms: 

urn ^ wmidf ^ w ^-1 ^ 10 w 3fw^ m 

m 3fjf^ ^ f^ m sm # ^ 7 ^-/ ^ cm ^ ^mn mmr 3 rs]y 

^ 15 ^ 7 ^ ^ ^/ 27^ ^7W^/ cf^ m> ^ ^ ijjr mw mr ^ 

nt mftm> 20 of^iw ^ 3fk ^ w ^ ^ ^ 3i^ ^ ^ 50 


uf^RT ^1 

W. eflofTT Heif^cl (^ol<r1 IjtcJT ^ 

i. 3TT.^. ^ SilRsliH ante tJ^FFWlaR ^ ^rPRT 

cR^ 7W^ 7T3fr snoTR TRf^ goFT 3T7fl (aft^ c^dM«nH 3^7 

Wr/TM^Raft airi^) jpT ^tprt ^ 

7TTl3^cr cR^ xllf^Ai I 

ii. SITSTR TRTI^ gcRT tl^ 3R(f cR 3717 aTT.f^. SRI^fT tR TTfe IRT 

5ra=>^r ifraRj zpt ^ c^ ^ srtr^ cnoJt rrtcT 

^1 ^ 37^ sric# ^ TTRT-TTTST TTf^ # MRycMdl 3lk f^rTsTcT c^ 2Rf 
TTto^ffoRT 7R 2P^I 

iii. 6rT;5n7 siTtf ^ 7n1to ^ : 

2fT. RHoT 5R df4(ilM - ?77^ f^RTR ?I)^ SznoT 2R 7^, crf^ 7%, 
cfTO SR JRR, alk 37Tclt S^IToT SR 7TTte f; 
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5sr. fcT^fr ^ ^fc»4K», pr# Fnit - a?!?? #cr (a^ 

s^TToT 2 fT ^ ^Tfl^cr), f^?ft ^ ^ifenr, jrM 
f^lch<-M ?nt^ f I 
^iPT flrpTc^ ?%r;3lk 

qfrf 3F2r cnofR ^tsrt^ ^e;R' faR% fM ^rs|l^ % ot 
^ ^ 3Tp1^ ^ ^ ^ f^TFT# 3frf^ «I^ t\ 
t ^ ^ argsTr^r - 

jp. W9ft ggr (fM ^P f%cM) ^’R|(4K' 3 ^: Mf^MeWcll 3Tcrflr 14 

m quFT 3lk 

^rror qr # ^ fpRa^ alk aTTc^nr ofr 

cT2lT .Hlf^H gjldldl % artfl^T ^1 

5 . 4>^i< 4 yiclnJpqvR (^fWltfl) cf)l‘ Ocp-wmIok, crgcrogeft ckink ^ cpr^t altr 3 cT^ tcpFS’ 


1 V 


wfm fcjcTFmtqw (sstr^Rw^ am OTfr 

<k\9\df\ - ^Mmafr, yfcmwcbK oilRsi«H ^ ^?pf5Ior aj^ 

afch<4l^ci fep^rr oik*Jii, 1% ^ atg*iiPici t ^ ^ arq^ vifclmncpi<1 

Ocb<HMld< arm ^T cr^ m i 1^4?i<^d t, 3 ^ gRr ^ ^ 

^jpt0<^dyl'd< tiggTCTiMdciyqRT^^I 

6 . mM ^ qRT ^ FT ^ gf ^ap4i % 100 y^RT mftw 

oP];1^ 5nw attr q fimi<jft f^du jid< Och^yldH ^ qft^ ^ iM 

3itnsi«H m awiifQd cp^i ?wT9itm ji<h fc^Q^^s (^ft?ftaii4^M) ^ <hi<h<^ 

;ji\f^fl m 20 yl^icT ^ alk aid ^ ^ fM oilRsi<n m 50 v(f^m ^ 1 

7. cjgdMdcfi ^d^dl % a^ 1 %)^ yl^a^cPR q>l’ |>or # afurdi 

crfo^cT cJc^<Hld OcPdMl'd'l y^ll^ cP afg-HK # 5pft xj|f^4l 

TET. 0chdy1oi< ^nqipfr 

crraR ^Tshfr gddRtdH gow ^ cR^snar m 

zn^ftar ^ fj apiRT i) cjc^«Hid 5 ^ ^zp'flTfrsR alk ii) ^ arrcfr 

^^pFTtoR qiT ^TPR ^ I 
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cld »*|IH WpT ql'd^j^cbK (5^ VlldMSicbK ^ ^ tcffi^cT ^ 

^ ?fcpRrcWeP 3lk 5rcfiuid«Hcb y1^3iPii1 grr cnoTR 
^ xH^) % #5m ^ ^ ^ Jj) ^ichKid Jicb gf^ajJcl^T m cirafR 

^ ^ cfk ^ Wi\ t\ cIct^TR Wm^ fST ^ cpt 

«rraiT «f>t cb<c^ % ^ tJcD'tlM'loK c^ 3iiqRicr> J|u|ci| 

3itrf?rrrii 

3lk 3 Tci%r: MUuchcjdi % f^^dOinsid 5 tr ^^d 
?pr^f^ OT ’Ent ^ wm^m ar^rar dc^)Rlda^c^ yf^ap^l eT>r 

3J^ mv^ 31^37rf^ 3J^ 


iT^sr ^ ^tshfr, gR aftr c i j^^yc|d1 ^ ^ etiiw 

qUeJc^H (%) 

__«(W5T^ f^<H^5T^iIcr?|cnit 

W':i^3lk3?I^5f>3T 0.50 2.00 

w ^ aif^rgj afk ^Nr l oo lo.oo 


ipfNr 3!to> 


15.00 


3?;?I^ ^ ^ ^ ^ 'PReP ^ ^ ^ 

d’isT^I ^Kl slcii’i) onvjd'll 

3ST ^ifi fM o!t iiRffftcr 5?IcIR dlft# ^ 31^?nT craiTZIT ^^dOloR % 

3piHR % f^ PlfSci ^ f 3lk oT^ ?Tclf cpT tcjrqr oncTT t ^ 

fc|T epT cJloiK ^ Pl^IRcl di'^l'Uil yr apief! ^ciQ^i'R'JT dltt^ 

dcp 3Tgf^ qftxicpcer ^ic^’rf^, cRjTsr err 

^ % 3TW^ i^dcpi Tjcp giir ^ 3if^ c^ STcrf^Rre: yRycbqdni f aiR 

iy<|cbd 3TR^tjjt ^ f, amr cil^ cprcp ?3JcTcW i.o uI^ih 

^ ai^^TR ^1 

^ S^noT 2R ^ ^ 

OchHMlol^ # 3M5TT 51^ C^ dlOJfl; ^ ^ sipj i^chHMloR ^cTcT 
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-5^ apr % armn m ajptte 1W 

w^\ 

ET. #rTc3r 3?rclt ^^cRTtfroR an^pril^ ^ sraw ^qin^ ^ 

qr armiftH ^rairi 3^ ^ oT«r an^arTl^ ^i%j ei>r 

^ mElcTT m 3T2raT Sl^STOT SnHT % 3M 

04^ mW ^ ^ arrgafll^ 4>r 3^^ 

1^ aisTT En^i 34 ! ^<mi^ . arram t^ToT ^ ^ ^ sfr ^ 

3Te1^ 2IT ^ amiR XR JpHiaft 1 ^ 

an^anfe) ^ aii^JiTt^4> ^ ijjiiRfr 2 l^rt^roar ^1 

5 . situr ^ ^ jJFT mRcIc^H 4>IW: 

“^km fiKTrart ^ fkt ?F53t aiiR=H/^;4ciT ^ f^'kr oftf^ ^v w 

a<l«^«HlQch - afoPT fl=gTl^ iRlcff 1?l ^ 100 ZPT uRcJc^d 4»IW a^k 100 XPT 

3fii^ m an^if^H ^ ?khi ^ gf% 4>iw 10 ^rf^icT 

2. ^^sRi % ar^f^ 32 zHJ-ar^xT^ ?t^ (i) ot 

/‘^ERl^ % 3q‘-ai«^t;di2r ^ Q^lkd ?f3Rr 3«lcW ?ftw ^ 3ltcIT, 1«lRfr 
aiTciRr IcJcrT Jpxjaft 4vr 1^ii^ aia=2r anw (?^ ?T?ra<P 

cpTi5fr/epqf^ ^ aroTTciT) x»f Qkkt ^ i^fr g>qafr # 4I^ci£l xjx^ ^ 
q?f?: ^?icT ^ arfte ar^ ^1” 

3. ^?sRT f^^it cpT ai^t^ 37 SRT vitcl'ti^ifOcI olK'«»li, aT^AcTj- 

?ii<siniycoi*i'i<»i*i Wlddl 

37(1) xptf 3fr aiTcIRT fcTcRT 4»xisfr 3TRH ^TTM 3TaiclT e»>i<tioi« ^ ^ 

3TTcn^6|f4> cf>f ^TTMar^Mchl^Vd'^ WlcHc^l ^'tjjcieil ^1 

(2) xptfairawf^xpxiafraTRcr^s^ 

(3) ^ aiFiRT 4>qafr TraJiTT awF tlfep ^ ij^ aii^arlc^d yracT 1^ 

3TRH t cF^ Ufctt^kt ehl<i/id4 ^ I 
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3T^|3ter % 3TTcIRr fcl^ cpqsft ^ 3TTteT ^ STRcfl^ ^ OT 

%-tf^ Ic1ci^cT|-4j cfiq^fr (t?^T6ftTjT?vffr OT ?II'UII/^^Mcb/4i^ehc1 3?OT/ qQQf^ 
3T2raT f^r ^ TOT ^?r, 2011 


(i) ePF^, cn^ 3T?:2ra5T 3ik cPT^ cfi^ 07 3|[Q3j- ^ 

3TRH t sJT^T yfcrt^ cpRt^ # TWm # ^TT ^ 

‘T'H c1^ crtK' foT??^ epT Qllf^cH 

^ «Aoiqi<n ^ R|P|<4 I<hc|i 1[RT fclQ^j<H % 3T?fl?r ^1 ?T2IT 
^ srft t to’ sbw'id'y to ^ arf^fto to 

3T^=q’ f^’MicncHiM ST^ ton, to to c^ dKiJ^ l 

(ii) STTciRr ffer toff 3TRcT t «n?T toto ot Ito to 

to^TT ^ to ^ anctocp ftof ntoi to tofto c p i ^Ih^ 
^ to toto to ^ 3T2 icit ^ ftto sqofssr to t, 

^ fto to" sT^pfftot ^ / cJiM^ sto oTitoi 

4. 3!^to I ^ ^?toT 

^r to?ft c^ 3T^to I 3T?r 9 % 1to, ftotoff^ cpf tortoto fto 

3Prin, 3TtoT:- 


9 

9(i) 

9(ii) 

9(iii: 

TJcp 

to 

to 


mcT ^ 9mfirT3ff # tom 

mcT ^ toto tom (totto cpitor^ 

3TRcT ^ qftof^ ^ tom 

to ^ m^T 3ik mn toP ftom 2f?ffm wn ^ 

3TRcT t §Trto/3TRH t tofoRT (tof^ toto toH)/3TRcT % m^ 

toto f^mr f; to^tot mf^i ” 


5 

STm 


3pto‘H ^ 

t ^ ^ 3^^to n ^ Itotofer tormto to 

3TRr-^- ^iRci 'to“t^cT mII^ci qmRTtonr/^oRr tt^cR «h^ 
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3Rr 

3Rf RTcRW 

3R[Zr elits 

«I^ 3J^ 

w^- 

JPRcp 


3IH 


■ 

3ncIRT 5lioft/31?2T ^JDit 
arofeTciftcr ^ 

311 


50 




ii. 

fcicxftiy m 3ic^ 

312 


100 




iii. 

cjiRlrd 

313 


50 




iv. 

3T?Tcr:-8pnrcTI^ ^ 

?kT/fl#qT 

314 


100 




V. 

cTSCr 

315 


100 




vi. 

fep^ ^ tTOT ^rfcRtlTT 
aift ^ 
t 

316 


100 




vii. 

^ ui?)R alk 

jRT cp^ afrr 
3Tl1^ foRT^ 

^ afT.fcr. 

‘P’CTsft 'TT 

317 


100 



I 

viii. 

cii-!j<i;i 3nf?H tRT, 

ciraZtT oWT 3ik 3T?TaT 
ajaiHIST I’T 3lk 

oft # 

Tif ^ yQsi^diaft ^ 
dsT^JcT ^ 

318 


100 




ix. 

3Tr.fcr. ejigirfl SHI 
^rmf^Hciep cp ^ ^ 

<f)t ^ 

^ ^ ufcl8jj^^41 cpr 
cJHSTT oT?T ^ ^ 

^ C^d^^cl 71^ 

319 


: 100 




X. 

3rc-4 yfc^cTSdi'ii 

3flgiJlUeJ) UcJ^ 

321 

322 


20 

50 
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THE GAZETTE OF INDIA, JUNE 8,2013 (JYAISTHA 18,1935) [Part I 

National Housing Bank 
New Delhi, the March, 2013 

No. NHB.HFC.DIR.7 /CMD/2013 - In exercise of the powers conferred 
by Sections 30A and 31 of the National Housing Bank Act, 1987 (53 of 1987) and all 
the powers enabling it in this behalf, Ihe National Housing Bank having considered 
it necessary in the public interest and being satisfied Brat for the purpose of enabling 
it to regulate the housing finance system to the advantage of the country, it is 
necessary so to do, hereby directs that the Housing Finance Companies (NHB) 
Directions, 2010 (hereinafter referred to as the principal Directions), shall, with 
immediate effect be amended in the following manner, namely:- 

1. In Paragraph 30 of the principal Directions, for Explanation No. (2), the 
following shall be substituted, namely:- 

"(2) Off-balance sheet items 

A. General 

HFCs will calculate the total risk weighted off-balance sheet credit exposure as the 
sum of the risk-weighted amount of the market related and non-market related off- 
balance sheet items. The risk-weighted amount of an off-balance sheet item that 
gi\res rise to credit exposure will be calculated by means of a two-step process: 

i. the notional amount of the transaction is converted into a credit equivalent 
amoxmt, by multiplying the amotmt by the specified credit conversion factor or 
by applying the current exposure method; and 

ii. the resulting credit equivalent amount is multiplied by the risk weight 
applicable, viz, zero percent for exposure to Central Government/State 
Governments, 20 percent for exposure to banks and 100 percent for others. 

B. Non-market-related off- balance sheet items 

The credit equivalent amount in relation to a non-market related off-balance sheet 
item will be determined by multiplying the contracted amount of that particular 
transaction by the relevant credit conversion factor (CCF). 
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Item 

No. 

Item Description 

Credit 

Conversion 

Factor 

i. 

Undisbursed amount of housing loans/other loans 

50 

ii. 

Financial & other guarantees 

100 

iii. 

Share/debentiue imderwiiting obligations 

50 

iv. 

Partly-paid shares/debentures 

100 

V. 

Bills discoimted/rediscoimted 

100 

vi. 

Lease contracts entered into but yet to be executed 

100 

■ 

Sale and repurchase agreement and asset sales with recourse, where 
the credit risk remains with the HFC. 

100 

viii. 

Forward asset pmchases, forward deposits and partly paid shares 
and securities, which represent commitments with certain draw 

down. 

100 

ix. 

Lending of HFC seciu-ities or posting of securities as collateral by 
HFC, including instances where these arise out of repo style 

transactions 

100 

X. 

Other commitments (e.g., formal standby facilities and credit lines 
(including project loans)) with an original maturity of ■ 

up to one year 

over one year 

20 

50 

xi. 

Similar commitments that are unconditionally cancellable at any 
time by tire HFC without prior notice or that effectively provide for 
automatic cancellation due to deterioration in a borrower's credit 

worthiness. 

0 

xii. 

Take-out Finance in the books of taking-over institution 

(a) 

Unconditional take-out finance 

100 

(b) 

Conditional take-out finance 

50 


Note: As the counter-party exposure will determine the risk weight, 
it will be 100 percent in respect of all borrowers or zero percent if 
covered by Government guarantee. 

xiii. 

Commitment to provide liquidity facility for securitization of 
standard asset transactions 

100 

xiv. 

Second loss credit enhancement for securitization of standard asset 

transactions provided by third party 

100 

XV. 

Other contingent liabilities (To be specified) 

50 


Note: 

i. Cash margins/deposits shall be deducted before applying the conversion factor 


4—99 01/2013 
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a. Where the non-marJ<et related off-balance sheet item is an undrawn or partially undraivn 
fund-based facility, the amount of undrawn commitment to be included in calculating the off- 
balance sheet non-market related credit exposures is the maximum unused portion of the 
commitment that could be drawn during the remaining period to maturity. Any drawn 
portion of a commitment forms a part of MFC's on-balance sheet credit exposure. 

For example: 

A. term loan ofRs. 100 cr is sanctioned for a large housing project which can be draxon down 
in stages over a three year period. The terms of sanction allow draw doion in three stages - 
Rs. 25 cr in Stage I, Rs. 25 cr in Stage II and Rs. 50 cr in Stage III, where the borrmoer needs 
the MFC's explicit approval for draw down under Stages II and III after completion of certain 
fr rmalities. If the borraioer has draion already Rs. 10 cr under Stage I, then the undrawn 
portion would be computed with reference to Stage I alone ix., it will be Rs.l5 cr. If Stage I is 
scheduled to be completed within one year, the CCF xoill be 20 percent and if it is more than 
one year then the applicable CCF xoill be 50 per cent. 

C. Market Related Off-Balance Sheet Items 

i. HFCs should take into account all market related off-balance sheet items (OTC 
derivatives and Securities Financing Transactions such as repo / reverse repo/ 
CBLO etc.) while calculating the risk weighted off-balance sheet credit 
exposures. 

ii The credit risk on market related off-balance sheet items is the cost to an HFC of 
replacing the cash flow specified by the contract in the event of counterparty 
default. This would depend, among other things, upon the maturity of the 
contract and on the volatility of rates underlying the type of instrument. 

iii. Market related off-balance sheet items would include; 

a. interest rate contracts - including single currency interest rate swaps, basis 
swaps, forward rate agreements, and interest rate futures; 

b. foreign exchange contracts, including contracts involving gold, - includes 
cross currency swaps (including cross currency interest rate swaps), forward 
foreign exchange contracts, currency futures, currency options; 

c. Credit Default Swaps; and 

d. any other market related contracts specifically allowed by the National 
Housing Bank which give rise to credit risk. 

iv. Exemption from capital requirements is permitted for - 

a. foreign exchange (except gold) contracts which have an original maturity of 
14 calendar days or less; and 

b. instruments traded on futures and options exchanges which are subject to 
daily mark-to-market and margin payments. 
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V. The exposures to Central Counter Parties (CCPs), on account of derivatives 
trading and securities financing transactions (e.g. Collateralised Borrowing and 
Lending Obligations - CBLOs, Repos) outstanding against them will be 
assigned zero exposure value for counterparty credit risk, as it is presumed that 
the CCPs' exposures to their cotmterparties are fully collateralised on a daily 
basis, thereby providing protection for the CCP's credit risk exposures. 

vi. A CCF of 100 per cent will be appUed to the corporate securities posted as 
collaterals with CCPs and the resultant off-balance sheet exposure will be 
assigned risk weights appropriate to the nature of the CCPs. In the case of 
Clearing Corporation of India Limited (CCIL), the risk weight will be 20 per 
cent and for other CCPs, the risk weight will be 50 percent. 

vii. The total credit exposure to a coimterparty in respect of derivative transactions 
should be calculated according to the current exposure method as explained 
below. 

D. Current Exposure Method 

The credit equivalent amoimt of a market related off-balance sheet transaction 

calculated using the current exposure method is the sum of i) current credit exposvue 

and ii) potential future credit exposiue of the contract. 

i. Current credit exposxue is defined as the sum of the gross positive mark-to- 
market value of all contracts with respect to a single counterparty (positive and 
negative marked-to-market values of various contracts with the same 
counterparty should not be netted). The Current Exposure Mettiod requires 
periodical calculation of the current credit exposure by marking tiiese coJitracts 
to market. 

ii. Potential future credit exposure is determined by multiplying the notional 
principal amoxmt of each of these contracts, irrespective of whether the contract 
has a zero, positive or negative mark-to-market value by the relevant add-on 

factor indicated below according to the nature and residual maturity of the 
instrument. 


Credit Conversion Factors for interest rate related, exchange rate related 

and gold related derivatives 


Credit Conversion Factors (%) 

Interest Rate 

Contracts 

Exchange Rate 

Contracts & Gold 

One year or less 

0.50 

2.00 

Over one year to five years 

1.00 

10.00 

Over five years 

3.00 

15.00 
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a. For contracts with multiple exchanges of principal, the add-on factors are to 
be multiplied by the number of remaining payments in the contract. 

b. For contracts that are structured to settle outstanding exposure following 

specified payment dates and where the terms are reset such that the market 
value of the contract is zero on these specified dates, the residual maturity 
would be set equal to the time until the next reset date. However, in the case 
of interest rate contracts which have residual maturities of more than one 
year and meet the above criteria, the CCF or add-on factor is subject to a 
floor of 1.0 per, cent. ! 

i 

c. No potential future credit exposure would be calculated for single currency 
floating / floating interest rate swaps; tiie credit exposure on these contracts 
would be evaluated solely on the basis of tiieir mark-to-market value. 

d. Potential future exposures should be based on 'effective' rather than ' 
'apparent notional amovmts'. In the event that the 'stated notional amovmt' is 
leveraged or enhanced by the structure of the transaction, the 'effective 
notional ammmt' must be used for determining potential future exposure. j 
For example, a stated notional amount of USD 1 million with payments 
based on an internal rate of two times tiie lending rate of the HFC would 
have an effective notional amount of USD 2 million. 

£. Credit conversion factors for Credit Default Sioaps(CDS): 

A (ZDS creates a notional short position for specific risk in tlie reference 
asset/obligation for the protection buyer. This position will attract a Credit 
Conversion Factor of 100 and a risk weight of 100. The Add on factor may be fixed as 
10 percent (of notional principal of CDS) in relation to potential future exposiue." 

2. In Paragraph 32 of the principal Directions, the proviso to sub-paragraph (1) 
shall be substituted by the following, namely:- 

"Previded that within the overall ceiling prescribed under Sub-paragraph (1), 
investment of a housing finance company in the shares of another housing finance 
company (other than its subsidiary/ies) shall not exceed fifteen per cent of the equity 
capital of the investee company." 
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3. Paragraph 37 of the principal Directions shall be substituted by the following, 
namely:- 

Opening of Branches /Offices 

37 (1)A housing finance company shall, before opening a branch or an office in 
India, inform the National Housing Bank in writing of its intention to open a branch 
or an office. 

(2) No housing finance company shall open a branch outside India. 

(3) No housing finance company shall open a representative office outside India 
without obtaining prior approval in writing from the National Housing Bank. 

The application from HFC seeking approval would be considered keeping in view 
the Non-Banking Financial Companies (Opening of Branch/Subsidiary/Joint | 

Venture/Representative Office or Undertaking Investment Abroad by NBFCs) 
Directions, 2011, dated June 14, 2011, issued by the Reserve Bank of India and shall 
be subject to the following:- 1 

(i)The representative office can be set up outside India for the purpose of | 
liaison work, undertaking market study and research but not undertaking any 
activity which involves outlay of funds, provided it is subject to regulation by 
a regulator in tiie host country. As it is not envisaged that such office would 
be carrying on any activity other than liaison work, no line of credit should be 
extended. 

(iiJTlie HFC shall obtain periodical reports about the business undertaken by 
the representative office outside India. If the representative office has not 
undertaken any activity or such reports are not forthcoming, the approvals 
given for the purpose shall be reviewed/ recalled. 

4. Amendment of Schedule I 

In Schedule I of the principal Directions, for item 9, the following shall be 
substituted, namely;- 

9. No. of branches/off ices/representative offices^ 

9(i) No. of branches in India 

9(ii) No. of offices in India (including representative offices) 

9(iii) No. of representative offices outside India 


-99 SI/2013 
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etc 

ojfi. 


list skoioing the names and addresses along xoith contact details (landline No., e-mail id, 
) of the places where the branches in India/offices in India (including representative 
ces)/representative offices outside India are situated, should be enclosed." 


5. 


Amendment of Schedule II 


In Schedule II of the principal Directions, for Part E, the following shall be 
substituted, namely:- 


PART-E- Weighted non-funded exposure/off-balcmce sheet items 


[Amount K in lakhs] 


It 

F 

em 

lo. 

Item description 

Item 

code 

Book 

Value 

Conversion 

Factor 

Equivale 

nt 

Risk 

wt. 

Adjusted 

value 

i. 


Undisbursed amount 
of housing loans/ 
other loans 

311 


50 



- 

— 

ii. 


Financial & other 
guarantees 

312 


100 




iii 


Share/ debenture 
underwriting . 
obligations 

313 


50 




iv 


Partly-paid shares/ 
debentures 

314 


100 




V, 


Bills discounted/ 

rediscounted 

315 


100 




— 

vi 


Lease contracts 

entered into but yet 
to be executed 

316 


100 




vij 


Sale and repurchase 
agreement and asset 
sales with recourse, 
where the credit risk 
remairrs with the 
HFC. 

317 


100 




vij 

ii. 

Forward asset 

purchases, forward 
deposits and partly 
paid shares and 
securities, wliich 

represent 

commitments witli 
certain draw down. 

318 


100 




ix. 


Lending of HFC 
securities or posting 
of securities as 

319 


100 
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collateral by HFQ 
including instances 
where these arise out 
of repo style 
transactions 


Other commitments 
(e.g., formal standby 
facilities and credit 
lines, (including 
project loans)) with 
an original maturity 
of 

up to one year 
over one year 


Similar commitments 
that are 

imconditionally 
cancellable at any 
time by the HFC 
without prior notice 
or that effectively 
provide for 

automatic 

cancellation due to 
deterioration in a 
borrower's credit 
worthiness 


Take-out. Finance in 
the books of taking- 
over institution 


Unconditional 
take-out finance 


(b) Conditional 
take-out finance 
Note: As the 
counter-party 
exposure will 
determine the 
risk weight, it 
will be 100 
percent in respect 
of all borrowers 
or zero percent if 
covered by 

Government 
I marantee. 
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provide liquidity 

facility for 

securitization of 

standard asset 

transactions 







xi 

V. 

Second loss credit 

enhancement for 

securitization of 

standard asset 

transactions 
provided by third 

party 

328 


100 




x\ 

1 


Other contingent 
liabilities (to be 
specified) 

329 


50 




Jq 

>tal non- funded exposures 

300 








Chairman & Managing Director 
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